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Readings LOS 

  Currency Exchange Rates:  

  Determination and Forecasting 
16 

  Economic Growth And  

  Investment Decision 
12 

  Economics of Regulation 9 



Overview of LOS 

Currency 

Exchange 

Rates ——

Determination 

And 

Forecasting 

1. Bid-ask spread and factors that affect spread 
2. Identify and calculate triangular arbitrage profit 
3. Calculate forward premium/discount 
4. Calculate mark-to-market value of forward contract 
5. Explain international parity relations and relations 
6. Forecast future spot exchange rates 
7. Assess long-run fair value of exchange rates 
8. Describe carry trade and calculate carry trade profit 
9. Mundell-Fleming Model, monetary asset market approach 
10. Effects of monetary and fiscal policy on exchange rates  
11. Effects of BOP accounts change on exchange rates 

12. Objectives of central bank intervention and capital controls  
13. Warning signs of a currency crisis 

14. Technical analysis in forecasting exchange rates 
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Overview of LOS 

Economic 

Growth And 

Investment 

Decision 

1. Growth factors in developed and developing economies 

2. Long-run stock market appreciation and economy growth 

3. Potential GDP growth rate and equity/fixed-income market 

4. Capital deepening investment and technological progress  

5. Forecast potential GDP based on growth accounting relations 

6. Factors affect economic growth 

7. Classical/Neoclassical/endogenous growth theory 

8. Convergence hypothesis 

9. Economic rationale to provide incentives to private investment 

10. Impact of removing trade barriers on capital investment  
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Overview of LOS 

Economics of 

Regulation 

1. Classifications of regulations and regulators. 

2. Use of self-regulation in financial markets. 

3. Describe the economic rationale for regulatory intervention 

4. Describe regulatory interdependencies and their effects 

5. Describe tools of regulatory intervention in markets. 

6. Purposes in regulating commerce and financial markets. 

7. Anticompetitive behaviors and evaluate the antitrust risk  

8. Describe benefits and costs of regulation  

9. Evaluate how a specific regulation affects an industry, 
    company, or security.  
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Example Question 
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Example Question (cont) 
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Example Question (cont) 
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Example Question (cont) 
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